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OATH OR AFFIRMATION - ‘

;

1, Marc Stecks

. swear (or affirm) that, to
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm

Western Municipal Securities Corporation .

as

i#_2003 are true and correct. I further swear (or affirm) that neither the comp:

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that
a customer, except as follows:

December 31

Tk

Signature

President

Ennl-Machodo, Noary Pubiic

Commbslon # 1450684
Nolary Public - Callfornia
Stanislaus County

§

Th.ts report** contains (check all apphcable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss)

. (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockhbolders’ Equity or~Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors. o o
(g) Computation of Net Capital : ' ' ' , -
(h) Computation for Determination of Reserve Reqmrements Pursuam to Rule 15¢3-3. '
(@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

- (3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and t

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

.(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of cc
- solidation. '

@) An Oath or Affirmation. - !

" (m)A copy of the SIPC Supplemental Report. '

O . (n) A report describing any material inadequacies found to exxst or found to have existed since the date of the previous audz

EDDEDEDEEH

.o

O®

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).



REVISED

WESTERN MUNICIPAL SECURITIES CORPORATION

Computation of Net Capital Under Rule 15¢3-1

Supplementary Schedule I

December 31, 2003

Net Capital:
Total stockholder’s equity

Deductions and/or Charges:
Non-allowable assets:
Advance - Employee
Advances - Stockholders
Deferred Income Taxes
Investments
Fixed assets - Net of Accumulated
Depreciation

Net Capital

Aggregate Indebtedness:
Accounts payable and other
Liabilities
Total aggregate indebtedness

Ratio of Aggregate Indebtedness
To Net Capital:
Net Capital
Net Capital Requirement - Greater
of 6-2/3% of aggregate indebtedness
or $100,000

Net Capital in excess of requirement

Ratio: Aggregate indebtedness to net capital

$ 2,309.90
5,651.90
2,000.00

24,000.00

30,741.39

S 24,838.91

$ 229,051.32
64,703.19

S 164,348.13
$ 24,838.91
$ 164,348.13
100,000.00

S 64,348.13
.15 to 1



REVISED
WESTERN MUNICIPAL SECURITIES CORPORATION
Reconciliation with Company’s Computation

(Included in Part IIA of Form X-17A-5 as of December 31, 2003)

Net Capital as reported in Company’s Part IIA
(unaudited) FOCUS report
Audit adjustments to correct and record additional payables

Net Capital

$187,894.84
(23,546.71)

$164,348.13



April 05, 2004

Mr. Marc S‘to‘cks‘ | NAS D .

President , A
Western Municipal Securities Corp. REmregf
583 N. Minaret Street =%

Turlock, CA 95380

Dear Marc:

This acknowledges receipt of your 2003 annual filing of audited financial statements
made pursuant to Securities and Exchange Commission (SEC) Rule 17a-5(d). A review .
. of the “Computation of Net Capital Under Rule 15¢3-1” for December 31, 2003 indicates
that the firm’s Net Capital was overstated due to the inaccurate treatment of the
following items:

Advance — Employee $2,309.90
Advances - Stockholders - .$5,651.90
Deferred Income Taxes $2,000.00

As the above items are considered Non-Allowable Assets, they should be taken as a
deduction on the Net Capital Computation. Please refer to SEC Rule 15¢3-1 in the
NASD Manual . We urge you to review this Rule wnth your Financial Operations’ Pr|nC|paI
and |ndependent Accountant.

We request that you make the appropriate changes to the net capital computation and
provide a revised version of the “Computation of Net Capital Under Rule 15¢3-1" and
the “Reconciliation with Company’s Computation” to this office and to the appropriate
SEC regional or district office, and two copies to the SEC Washington, D.C. office. Your
submissions must include a new completed Form X-17A-5 Part lll Facing Page, a copy
of which is enclosed for your convenience. In addition, please make the appropriate

- amendments to the December 2003 Focus Filing.

Please attend to this matter promptly. {f you have any questions, please contact me at’
(415) 882-1278.

Anne Enos
Examiner

‘Enclosure: Form X-17A-5 Part lll Facing Page

cc:  Chief Examiner, Securities & Exchange Commission
Los Angeles Regional Office
Berger & Company Certified Public Accountants

525 Market Street :
Suite 300 tel 415 882 1200

. San Francisco fax 415 546 6391
Investor protection. iMarket integrity. 94105 www,nasd.com



